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This study aims to show that political business cycles occur at the
local level to analyze the data from elections for prefectural governors in Japan. The conclusions,
based on the analytical results in this study, are as follows. First, this study does not show the
causes of Nordhaus®"s political business cycles at elections for prefectural governors. Second, this
study indicates the causes of partisan political business cycles at elections for prefectural
governors of the Liberal Democratic Party. Namely, prefectural governors who were supported by the
Liberal Democratic Party manipulated public investments before elections for prefectural governors

from 1990 through 2004.
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1976-1992 1994-2009
1 2 3 4
-1.495 0.778 5.204 0.325
[3.518] [3.601] [3.719] [3.635]
-4.591 4.993
[5.549] [4.853]
1 -0.126 -4.830
[5.375] [5.244]
x 6.793 -8.013
[5.969] [5.825]
1 x -2.793 10.463*
[5.809] [ 6.109]

* p<0.1, ** p<0.05, *** p<0.01
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