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This research explores two things focusing on domestic firms’ vertical or
horizontal organization change: what kind of strategic actions domestic firms take when facing
efficient firm s entry and what kind of impacts can be considered in a market when efficient firms
actually enter. We show the circumstances where a domestic firm can deter multinational entry by
closing an exclusive contract, the impact of multinational M&A with domestic supplier of
intermediate input on domestic vertical organization form, the situation where multinational entry

enables domestic firms to horizontally integrate from a competitive policy perspective, and its
impacts.
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