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Can equity bubble be predictable? ldentifying the bubble generating mechanism
through a novel indicator

Suzuki, Masataka
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In this research, we succeed in quantifying equity bubble through market
data. And, it is shown that i)our indicator serves as an anchor of equity price, ii)the deviation of
equity price from our indicator predicts future equity returns, and iii)both monetary easing and
optimistic expectation of investors can cause equity bubble. These findings have a realistic meaning
as well as academic contribution.
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