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Using data on Japanese bond-issuing firms, this study provides evidence that
the influence on the yields of investment-grade bonds varies with the type of bank relationship. In
this research, a main bank is defined as a bank that is not merely the top lender to a firm but

also one of the ten largest shareholders, while firms that borrow money from banks but have no ties
with main banks are considered to have support bank relationships. The regression results show that
although main bank relationships are not systematically associated with the yields of
investment-grade bonds, support bank relationships are positively associated with them.
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