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A study on private provision of environmental public goods by using a randomized
field experiment in a developing country

Yokoo, Hide-Fumi
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This study examines the relationship between private provision of
environmental public goods and social preferences by using dataset of a randomized field experiment.
Households in Hanoi are randomly divided into three groups and one of those groups received social

comparison-based information. Prior to an intervention, the distributional preference parameters
(inequality aversion) are elicited by using a hypothetical game. Our regression analysis shows that
if a household is inequality averse, it increases its recycling of used plastic bottles when it
receives social comparison, while other households decrease such behavior. Based on the findings of
empirical analyses, we extended a model of public-good provision and inequality aversion. The model
allows the case of the marginal rate of substitution to be variable. The derived contribution
function is not monotonic with respect to the other®s provision.
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According to the survey, 77% of people in Hanoi are separating

plastic bottles, of which 51% are giving them to environment workers or
the junk buyers.
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