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The economic analysis of agricultural direct payment schemes in Japan and China

Ito, Junichi
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Member countries of the WTO have made a gradual shift in agricultural
policy over the years away from price support programs toward direct payments schemes, in which tax
payers, instead of consumers, incur the costs of payments. The direct payment schemes addressed in
this study can be categorized into two types: income compensation for farm producers and subsidy
payments to rural communities aimed at conserving common property resources and farmland. Using
panel data of farm households and rural communities, this study conducts econometric analyses
regarding the causal effect of direct payments on the farm management and resource conservation in
Japan and China.
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