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In this study, I argue that contract law should be understood not only as
the realization of justice, but also as an institutional response to various welfare disincentives
such as information asymmetry and incompleteness of contracts, and discuss its validity through
theoretical and concrete case analyses. Referring to the results of the economics of contract
(contract theory), which has seen significant development in economics, | argued that the optimal
rules cannot be established to deal with adverse selection arising from information asymmetry before
contract conclusion, moral hazard arising from information asymmetry after contract conclusion, and
any situation that arises after the fact at the time the contract is concluded. In addition, |
argued that contract law should be understood as a legal and institutional response to
inefficiencies resulting from the inability to provide optimal rules for all situations that arise
after the fact at the time the contract is concluded.
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