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I have examined the prevention of fraudulent use of credit cards from the
point of utilizing chargebacks. Fraudulent use of credit cards occurs at the merchant"s store or at
the merchant®s website. The important incentive for merchants to take sufficient precautions against

fraudulent use of credit cards or to prevent fraudulent use by merchants is to ensure that the
merchants are not paid for any fraudulent credit card uses. From this point of view, | argued that
reasonable chargebacks by the credit card issuers in the case of fraudulent uses would prevent

fraudulent use of credit cards as a whole.
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