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The purpose of this study is to examine the effects of social investment
policies on socio-economic outcomes, such as economic growth, employment, income inequality, and
poverty. The study first measures social investment policies implemented by affluent countries.
Then, 1t statistically analyzes whether those social investment policies promote economic growth and

employment and reduce income inequality and poverty. The study finds that social investment
policies promote economic growth. They also reduce income inequality and poverty, but their
equalizing effects are limited without government redistribution and more effective with
redistribution.
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“ Four worlds of productivity growth: A comparative analysis of human capital investment
policy and productivity growth outcomes.” International Political Science Review (2018)

Labor productivity isanimportant determinant of thewedl th of nationa economiesand
sandards of living, asits growth explains haf of per capita GDP growth. | show thet there are four worlds
of productivity growth among industrialized countries, by decomposing labor productivity growth into
multifactor productivity (MFP) growth and capitd degpening. Thefour worldsthet emergefromtheandysis
ae (1) humen cgoitd investment- and MFP growth-dominant Nordic countries; (2) physica capita
investment- and labor productivity growth-dominant liberd countries; (3) continental European countries
whose moderatdy high human capital investments create decently high MFP growth, but whose low
physicd capitd investments push down their [abor productivity; and (4) South European countrieswith both
thelowest human capital investment and lowest productivity growth. Thefour worldsare aresult partly of
the countries’ partisan poalitics, economic growth grategies, and human capitd formation policies —
different policies add differently to the components of Iabor productivity.

“Socid Invesment Palicy, Economic Growth, and Welfare States: Channels of Pro-Growth Effects of
Policy.” Social Forces(2020) Socid invesment (SI) policieshave been popular
among indudtrial countries in the pagt two decades. Governments hope that S policies will promote
productivity and economic growth by creating high-skill labor forcesthat can adapt to the imperatives of
the new knowledge economy and technological advances, or that can creste new technol ogies themsalves.
They dso hopethat S policieswill mitigate new socid risks, such as single-parent families and workers
in precarious employment by better preparing workers for jobs and promoting socia inclusion.



However, little research exigsthat empiricaly investigateswhether or not Sl policiesredly produce these
positive outcomes. Of dl economic outcomes, this paper focuses on economic growth and the channds of
economic growth—multifactor productivity (MFP), physical capita investment, and labor input—and
investigates whether Sl policies promote growth in GDP and its channels. Data from 17 indugtrid
countries are andyzed. The analysis finds that family support, education, and ALMP spending (all
measured as spending per child, student, and an unemployed person, respectively) is positively
asociated with MFP and GDP growth, and that MFP growth is the main channd through which S
policies enhance GDP growth. Education spending boosts the growth of &l of MFP, physica capital stock,
labor input, and GDP growth via those channds. While family support does not promote the growth of
labor input, the results suggest that larger family support spending leads to higher levels of labor input.
Ovedl, thexetypesof Sl spending have generdly positive effects on economic growth.

“Do socid investment palicies reduce income inequality? An andyds of indudrid countries”
Journd of European Socid Policy (2021) Scholars and policymekers who call
for socid investment (Sl) policieshopethat S policiesreduceincomeinequality and poverty, among other
policy goas. Meanwhile, some others point out potentially less pro-poor effects of Sl policies. There
are relatively few cross-national studies that empirically examine the distributiona effects of S
policies. The current study seeks to fill the gap by investigating the effects of Sl policies on income
inequaity in OECD countries. The empirical analysisfinds mixed results. Parental |eave benefitsreduce
market income inequdity, but other family support policies do not lessen inequdity, and family
alowances and paid leave (the length of generous leave) even increase it. The effects of some family
policies are partly context-specific. In contexts where there are a large number of single-mother
households, parental |eave benefits reduce market income inequality. Thereis no stable evidence that
education and activelabour market policy (ALMP) reduce market incomeinequdity. Educationand ALMP,
however, reduce disposable income inequality (even after controlling for left governments and
Nordic countries). The article suggests that in countries with high education and/or ALMP spending,
the skills of workers towards the lower end of the income distribution may be relatively high (even
though their pre-tax and transfer income may be low), and it may make their income sal vageable with
redigtributive policies In this sense, S policies and conventiond  redidtributive policies may be
complementary in reducing digposable incomeinequdity.

” Poverty, Socia
Investment Policy, and Redistribution: An Analysis of the Equalizing Effects of Social Investment
Policy.” Social investment (SI) policies have been implemented by governments of affluent
countriesin hopes of safeguarding against new social risks and mitigating social exclusion by
encouraging employment and making it easier for parents to balance work and family.
Governments hope that human capital investment (education and job training) will better
prepare workers for jobs, promote their employment and socia inclusion, and reduce poverty.
This paper investigates whether Sl policies contribute to lower poverty and inequality by
analyzing data from 18 OECD countries between 1980 and 2013. The anaysisfinds, first, that
Sl policies (education and active labor market policy) aone may be less effective in generating
lower poverty and inequality without redistribution, but when accompanied and supported by



redistribution, Sl policies are more effective in creating lower poverty and inequality. |
propose the explanation that S| policies create lower income poverty and inequality by creating
individuals and households that can be salvaged and lifted out of poverty with redistribution,
because S palicies help improve their skills and knowledge and employability, although they
may be not quite able to escape poverty or low income without redistribution.  As partia
evidence, | present the result that education is associated with alower poverty gap in market
income. The analysis also finds that education and active labor market policy (ALMP)
produce lower poverty and/or inequality in interaction with social market economies which
redistribute more, and that augments the equalizing effects of education and ALMP. The
results, thus, suggest the complementary roles of Sl policies and redistribution.  Overall, (1)
education spending is negatively associated with inequality in both market and disposable
incomes; (2) education spending is negatively associated with disposable income poverty. Itis
negatively associated also with market income poverty, but only if accompanied by SMEs.
Education spending helps to reduce the poverty gap in market incomes and thus helps poverty
reduction through redistribution; (3) ALMP spending is hegatively associated with inequality
and poverty in disposable incomes but not in market incomes, and there is no effect on the
poverty gap. However, ALMP spending is negatively and significantly associated with market
income poverty when interacted with SMEs.
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