©
2018 2022

Efficiency Analysis of Municipal Hospitals in Japan: Utility Approach

Fujii, Atsushi

800,000

In economics, stochastic frontier analyses are often used to statistically
evaluate efficiency of firms. We try to compute efficiency estimate of municipal hospitals in Japan,
not by statistically, but by assuming they are rational (in economics term) under some circumstance
called soft-budget problem. We found the derived inefficiency distribution does not resemble the
one which is employed in usual stochastic frontier analyses.
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