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This project executes empirical assessments of the efficacy of the monetary
policy. The focus of this project is the state dependency. | published three articles in
international refereed journals and made presentations for three times in domestic and international

conferences/workshops. In addition, | released one discussion paper.
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Figure 3: Responses to a contractionary monetary policy shock
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Mote: Impulse responses to a contractionary monetary policy shock are presented with 90 percent confi-
dence intervals.

Shirota (2021), “ Is Bigger More Effective? Shock Size and the Efficacy of Monetary

Policy,” Macroeconomic Dynamics, accepted.
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.2.714

1.617, 0.043

F-test
Table 1
Conditional policy reaction function: main results.
Unconditional  Conditional
Supply shocks Demand shocks
Technology  Oil supply Financial Uncertainty

W 0.381 0719 0.037 0.580 0.110

|4.04] 13.15] |0.20] |2.92] [0.55]
Wy 0277 0.053 —0.007 0.143 0.070

1650] 10.55] |—0.08] |1.66) |0.89]
Wex 0.082 0.073 0.024 0.206 0.039

1353 [0.95] |0.50] |2.33] [0.43]
Pr 0.847 0.332 0.200 0.329 0.128

|5.36) 13.35] |1.98] 13.32) [1.26]
Py 0.013 0223 —0.054 0.133 —0.086

|0.10] 12.28] |—055] [1.41) |-0.87]
—"—I _*E - 2714 1617 0.043 1.079 0.114

.

|7.56) 12.71] |0.18] |2.85] [0.55]
Mj-Rz 0.970 0.434 0.130 0.464 0.124
F-test - 0.018 0.001 0.034 0.001

Note: Sample period spans from 1983/Q1 to 2007/Q4. t-values in parenthesis are
calculated based on bootstrapped standard errors. Standard errors of v /1 —
EmJ are obtained using the delta method. F-test denotes the p-value of the
null hypothesis, which states that four parameters are identical to those of
unconditionally estimated ones. Constant terms are omitted.
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