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One of the factors that significantly influence farmers® choice behavior
regarding new cultivation technologies is their degree of risk aversion. This study revealed that
farmers® risk aversion is not stable over time, but fluctuates considerably under the influence of
other economic and social variables. Additionally, the following findings were obtained. First,
fertilizer input is a crucial key to increasing productivity, especially for farmers with low
productivity. Second, among the various government support measures for farmers, fertilizer
subsidies are an effective tool. Third, the land productivity of oil palm production is not
significantly affected by farmers® education levels.
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