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The study examines the impact of childcare support policies on the dynamic

behaviour of the economy, with an eye on Japan®s declining birthrate and ageing population. It is
often assumed that childcare support policies benefit only those households raising children and
impose only a burden on families that are not raising children, which has been increasing rapidly in
recent years. In such cases, political conflicts will arise against introducing the policy. In our
model, we show that childcare support policies increase the sustainability of the social security
system and can be a desirable policy for many households, including households without children. We
also showed that this trend tends to be more pronounced in countries with higher current childcare
costs and lower fertility rates.
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