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This study obtains the following main results. First, it develops a model
where existing firms in a Cournot market can conduct mergers which allow them to get a Stackelberg
leader position. Observing the decision upon the mergers, potential firms can enter the market and
compete with the existing firms a la Cournot. We find (i) that the equilibrium total output is
independent from whether the existing firms merge or not, and (ii) that the merger never occurs in
equilibrium if the entry cost is large. Second, this study develops a model where the government
imposes specific and ad valorem taxes in a mixed oligopoly market with public and private firms. In
particular, in the model, the government is assumed to adjust the tax rates so as to make the total
output unchanged. Then we find that the tax adjustment can increase the sum of tax revenue and
public firm"s profits if the public firm earns negative profits.
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