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I set up a small trading economy model with non-traded medical industry and
analyzed the effects of liberalization of trade and immigration of medical workers under the setting
of endogenous labor supply and consumption of medical service takes time. In Oda and Okawa (2018),
we analyzed the welfare effects of liberalization of both trade of goods and immigration of foreign

nurses in the medical industry. In the analysis we introduced education costs of foreign nurse.
Okawa (2022) extended above model by assuming that consumption of medical service increases working
time of laborers and increases labor income. Theoretical literature of international trade that
introduced medical industry and immigration of medical workers is not abundant. Our analyses
explicitly introduced the characteristics of the consumption of medical services that are neglected
in the earlier literature . We obtained novel and interesting results in the analyses.
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