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This study analyzes oligopolistic or vertically linked markets from multiple

points of view and shows several interesting results. The main findings of this study are as
follows. (1) The patterns of trade and specialization attained in the general oligopolistic
equilibrium can go against the Ricardian theory of comparative advantage. (2) The fall in trade
costs not only causes offshoring in the downstream sector but also may lead to the ensuing reshoring

in the downstream or upstream sector. (3) Given that the entry regulation in the upstream sector
affects a country’ s comparative advantage, the equilibrium outcomes of international policy game
regarding entry regulation crucially depend on trade costs and preferences.
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