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The Macroeconomic Impact of Government Debt Reduction Due to Fiscal Crisis with
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(1) We show that implementing policies that encourage income redistribution
can have a negative impact on fiscal sustainability. The result suggests that policies encouraging
income redistribution worsen the fiscal situation and may lead to a fiscal crisis.

(2) Using a two-period political economy model, we show that, contrary to results observed in the
country-level panel data, a situation with a high proportion of the young population (or high
political power of young people) makes government debt issuance and sovereign default size smaller.
(3) Our panel data analysis reveals that first position order positively affects the evaluation of
performances. This result suggests that the order in which policies are discussed may distort
decision-making on fiscal policy.
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