©
2018 2020

The demand and supply factors in the stability and dynamics of leverage
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First, regarding the measurement of leverage stability, this stud¥ showed
that in Japan, where banks play an important role in the financial system, leverage stability is
high. Second, in the analysis of the relationship between leverage volatility and demand and supply
factors, the study found that firms significantly changed the composition of bank borrowings and
corporate debt and the composition within bank borrowings after IPOs, but the main bank before IPOs
continued to be involved as a lender. Third, regarding the relationship between leverage and
corporate behavior, the study found that the amount of leverage affects the trade-off between
dividends and investment behavior, and that leverage is reduced to ensure financial flexibility
before large-scale investments.
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