©
2018 2020

Liquidity Managements of Financial Institutions

Shimizu, Katsutoshi

3,300,000

M&A

global financial crisis

In the United States and Japan, large financial groups have been formed

through M & As in recent years, and the number of banks under those groups is increasing. Such a
huge financial group has both merits and demerits. One of the demerits is that a huge financial
group is too big to hurt other financial institutions in certain situations.

The research question in this study is "whether or not there is such an adverse effect of forming a
huge financial group?" Our study concludes that there is an adverse effect. Specifically, we found
evidence that banks under the umbrella of a huge financial group tend to reduce their cash holdings,
and therefore, joining a giant financial group has the effect of increasing the risk of banks and
the financial markets as a whole.
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