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In addition to the traditional monetary policy of interest rate policy, this

study conducts empirical studies on how quantitative easing, which is said to be unconventional,
affects the return on risky assets such as equities. This study measures interest rates and
quantitative easing shocks using the federal funds rate and the central bank"s balance sheet in the
United States. Generally, quantitative easing has a positive effect on stock returns, while interest
rates have a negative effect. Smaller stocks tend to raise (lower) prices more than large-cap
stocks after monetary easing is implemented (when interest rates are raised). We also investigate
policy effects dependent on market conditions. Overall, the impact of the quantitative easing policy
increases during the bear market, and no significant difference is observed in the interest rate
policy due to market conditions.
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