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The major elements of the innovation system through which the Japanese
electronic components industry gained competitive advantage were the rapidly expanding markets for
consumer goods; the relationship, partly rivalry and partly complementarity, between integrated
major companies and related companies that spurred the creation and rapid diffusion of new
technologies; the peculiar knowledge-creation infrastructure of the industry through which each
company could easily create innovations.

The reasons why the Japanese electronic components industry has maintained its leading position, are
as follows: first, the technological advantage of the existing companies accruing from the

cumulative character of technology development; second, the continuance of the rivalry and

complementarity between integrated major companies and related companies; third, the longevity of

the knowledge creation infrastructure; and finally, the increasing demand for higher performance and
reliability products.
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