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We investigated the value relevance of the amortization-and-impairment
regime for Japanese firms. Value relevance is usually measured by return models or price models. We
decided that we first verify the impact of amortization (GWAM), impairment (GWIMP), the sum of GWAM
and GWIMP (GWRED) using the return model and the price model to ensure the robustness of the
results. Financial and accounting information were extracted from Nikkei-FQ, and GWAM, GWIMP data
were hand-col lected.

Results showed that GWAM and GWRED are significantly negative, but GWIMP has no association with
stock return. These results differed from previous studies using EU data. According to those
studies, GWIMP and GWRED had a significantly negative with stock returns, but no relationship was
observed for GWIMP, however, after the adoption of IFRS, GWIMP was no longer value relevant.
Understanding these differences would be a shortcut to putting an end to the long-running dispute
over post-measurement of goodwill.
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