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This study clarifies the factors that caused the policy regarding IFRS to
differ in each period, using the incremental institutional change model as an analytical angle.
Initially, the “ veto possibility” of BAC, which recognized the necessity of accounting
internationalization, was low, but the large differences between IFRS and Japanese GAAP raised
concerns about the “ discretion in institutional implementation” and led to acceleration of
convergence. Later, as convergence progressed, concerns about the discretion declined, BAC took the
helm in promoting mandatory adoption of IFRS. However, the change in the U.S. stance toward IFRS
raised doubts within the BAC about mandatory adoption of IFRS, and the veto possibility increased,

so the BAC gave up on mandatory adoption and made a policy shift to promote voluntary adoption of
IFRS.
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