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Research on conditions for agricultural income insurance to function as a risk
externalization tool for dairy farm management entities
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Since the Livestock Mutual Insurance Program encompasses income insurance
coverage and at the same time compensates for the loss of dairy cattle as stock, there is little
reason for dairy farmers to purchase agricultural income insurance. The Danish livestock insurance
system 1is insurance-like because it is designed in accordance with economic theory. Japan®s
livestock mutual aid system was also "insurance-like" at the time of its establishment, but after
World War 11, its character as a risk management tool has weakened.

The corporate character of agricultural management, especially livestock management, has become
stronger than ever before. Therefore, the systems that support these entities should be tailored to
their corporate needs. The role of agricultural income insurance as a risk management tool deserves
more attention.
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