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The mechanism desi%n of familK and village in rural Japan before the war :
Using micro data of the farm household economy
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This study tests whether expenditures on social interactions and ceremonies
work as signals reflecting social status in the rural society of pre-war Japan. For this, we use
household panel data collected between 1931 and 1941. Cross-sectional estimations find higher social

expenses for households in a higher social position proxied by residential land size. Using
rainfall as an instrument for household income, our IV regressions show constant spending on social
events regardless of income fluctuations and social positions. Thus, regular spending is necessary
for the upkeep of their status in closely-knit communities in pre-war Japan.
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R BEE USRS RIEZESRE
R 0.566%*F (0488%**  -0.593 0.704%
0.166)  (0.146) (0.420) (0.407)
EEGRFTE 0.963%*x 1,134
(0.095) 0.212)
A EHERE 0.018%%%  0.005 0.026%%* 0.011
0.004)  (0.004) (0.009) (0.009)
LRI =E 0.061%%  _-0.016 0.146% 0.035
0.017)  (0.017) (0.043) (0.044)
KR 0.002 0.000 -0.002 -0.005
0.003)  (0.003) (0.008) (0.008)
FEXI— YES YES YES YES
R? 0.17 0.33 0.09 0.15
BLHIEL 473 473 455 455
(1945~1948)
1945 239 46 376 47 33 48
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