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The research investigates the role of local-level frictions in the spatial
economy, considering the locational choices of households and corporations. The first project
highlights the importance of distortions in the local factor markets, such as financial friction, in

explaining the evolution of Japanese population distribution in the post-war era. The second
project guides how to reform the local property tax policy. We construct a quantitative spatial
equilibrium model with heterogeneous cities that compete for mobile workers and capital. We quantify
the losses from uncoordinated local taxation and the gains that happened if the design of observed
local taxation was transformed into a coordinated design. The third project uses firm-level

information in a region and shows that the tight relationship between the banking sector and firms
is likely to contribute to recovery from the global pandemic crisis.
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