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In this study, the author analyzed the impact of the unification of two tax
bases for municipal income tax on premium collection rates in the 1960s by using DID estimation.
The unification has a significant positive effect on the NHI"s premium collection rate. Therefore,
it can be said that as the disposable income of the residents increased by the unification of the
tax bases and the ability to pay the insurance premium increased, more residents were able to pay
the insurance premium. This shows that the tax reduction policy to correct regional disparities in
the burden of municipal income tax also contributed to the realization of universal health

insurance.
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