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Political economy analysis of education choice
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i i i We assume two types of households with respect to income level and analyze
income inequality and education choice from a political economy perspective. We show that there are

two_types of steady states. One steady state shows high inequality with high-income households
opting out of public education; the other steady state shows low inequality and full public
education enrollment. We also analyzed the situation in which parents have aspirations for their

children to exceed their income level.
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