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Relationships between syndicated loans and main banks in Japan
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Using Japanese sindicated loan data and corporate financial statement data,
we explored the formation process of banking groups and changes in covenants for syndicated loans,
as well as lending relationships and financial conditions between banks and firms outside of
syndicated loans. Comparing before and after the start of syndicated loans, we found that borrowing
terms and conditions, including interest rates, improved and past banking relationship ties became
more gradual. In addition, we also found that financial conditions often improved after syndicated
loans were initiated.
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