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In this study, we investigate whether it is optimal for firms facing
oligopolistic competitive markets to disclose their weights in relative performance evaluation to
their competitors. From our analysis, we demonstrate that, depending on whether the competition
taking place in the market, optimal decision-making of disclosure is different. In addition, in
recent years, one can infer that disclosure policy of management®s performance evaluation systems
has become one of the key focal points for regulatory considerations. In this study, we also focus
on this issue and analyze how firms" disclosure strategies affect total surplus. As a result, we
demonstrate that under quantity competition, it is desirable to disclose as much as possible,
whereas under price competition, the disclosure of performance evaluation systems has negative
consequences for total surplus.
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