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The Eurpose of this study is to empiricall¥ clarify the possibility that
corporate information is leaked prior to disclosure. With this goal in mind, we analyze the
determinants of investor behavior prior to earnings announcements. The main findings are as follows
(1) In the period prior to earnings announcements, investors are more willing to offer and cancel
orders when public information is disclosed, especially when management"s forecasts are revised. (2)
On the trading day immediately before the earnings announcement, investors actively offer and
cancel their orders. These results suggest that investors frequently revise their prior expectations
when public information is disclosed and when the earnings announcement date is approaching.
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