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We conducted a policy-oriented research to support global efforts for
sustainable development on how reformulating development thinking can leverage regional
capacities/cooperation to promote industrialization and pro-poor growth among resource-rich
countries in Africa. The studies show that the core of global manufacturing value-added has shifted
away from traditional labor-intensive manufacturing into products that embody higher technology.
Industrial promotion today, thus, calls for facilitations for industrial upgrading, rather than a
mere expansion of low-skill labor-intensive manufacturing activities. We summarized these research
outputs into 2 books.
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After aperiod of relatively unstable and low economic performance, Africa, since 2000, entered a stage of
high and sustained economic growth. The real GDP grew 87 percent in 13 years (2000-2013). Much of the
GDP growth in the continent was driven by the boom in commodity prices and the demand for raw materials,
as these economies depend on the export of primary commaodities. In line with the domestic development
goals, many governments renewed interest in well-coordinated and well-designed industrial policies.
However, the process of structural transformation remained particularly challenging because their efforts
to upgrade and diversify their economies take place in an interdependent world economy where earlier
industrializers have already accumul ated both enabling capabilities and productive capacitiesthat give their
producers significant cost and productivity advantages and equip them to push out the technol ogical frontier
through research and innovation. A much-debated question is whether African countries should not mimic
the paths, models, and specific policies of Asian economies, given that the initial conditions differ and
Asian economies followed highly unusual and distinctive paths of growth. In this context, the central

question with regard to Africa’s development remains how to identify strategies to engineer structural

transformation capable of sustaining and converting the recent high growth rate into better jobs and
improvement of the standard of living. A series of recent studies have pointed to the significance of
industrial policiesin explaining growth in resource-scarce African countries such as Ethiopia and Rwanda.

Less attention, however, has been paid to the resource-rich countriesin the continent.

The ultimate goal of this project is to support innovative and policy-oriented research on how to promote
industrialization, inclusive growth, and sustainable development among resource-rich countries in Africa.
Thisproject will also provide aunified framework for explaining the premature deindustrialization of Africa
during periods of high growth and increased demand for manufacturing products. First, the research will
document the pattern of growth and industrial development in Africa by measuring the relative importance
of concentration and unequal distribution of natural resources, and by comparing resource-rich and
resource-scarce countries. Second, the project will design an alternative development strategy that
coordinates efforts in broad industries (agriculture, manufacturing, mining, service sector) and conduct
model-based simulations of the integrated pro-poor industrial policiesin selected resource-rich countries,
mainly the Democratic Republic of Congo and Angola.

This research combines econometric techniques with model-based simulation methods. First, the research
leveraged the World Bank Enterprise Survey data to conduct an industry-level analysis. Second, the
research developed a multi-region computable general equilibrium (CGE) microsimulation model and
social accounting matrices (SAM) for the selected African countries to provide fine policy directions to
inform decision-making and future research. The CGE was linked to the microsimulation model in a top-
down fashion and captured the most important channels through which growth and redistribution policies
affect welfare. The SAM captured the regional structure of production, concentration of natural resources,
as well firms and factor inputs heterogeneities. The initial disaggregation of firms focused on resource
sectors because of their importance for growth in resource-rich countries.

The results of the study find that the core of global manufacturing value-added has shifted away from
traditional labor-intensive manufacturing into products that embody higher technology. Industrial
promotion today thus calls for facilitating industrial (manufacturing) upgrading, rather than a mere
expansion of low-skill, labor-intensive manufacturing activities. The results suggest that premature
deindustrialization tends to occur when countries are confined to low-skill manufacturing, even when they
can participatein GV Cs. An important implication is that trade can promote pro-poor growth and facilitate



technology/product/activity upgrading through the participation of local firmsin regional value chains.

Future research should consider how supranational industrial policy playsakey rolein fostering intra-trade
and socio-economic development. Particularly, how policy can promote sectoral complementarities in
manufacturing production at the regional level and cross-border value chains with growth potential.
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