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e RO EE (330) : This research project studied theoretically and empirically on
the effect of investors’ information strategies on the dynamics of security prices. The
main results are as follows.

In theoretical studies, it was shown that three different information strategies can
coexist in the equilibrium of the security market model where 2 different types of
investment information are available, and that, when the equilibrium has three strategies,
the strategy adjustment process by investors can exhibit detours and cyclical
oscillation.

In empirical studies, it was shown that there is a significant difference in the rate
of return from investment in stocks listed in Tokyo Stock Exchange depending on the time
of day, and that the difference is related on the trading data of different types of
investors.

In addition, the theoretical model of information strategies were applied to study the
foreign exchange market, and it was shown that the model can explain the effect of
invention announcement by the monetary authority
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