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In this project, we examined how external factors such as reputation
concerns and the extent of market competition affect incentives to explore new ideas and

consequently innovation outcomes, by extending the theoretical framework of strategic
experimentation. In the process of this research, we also found that the analytical environment of
reputation formation under dynamic learning often violates the single-crossing property. To overcome
this issue, we developed a new analytical framework that can be applied to this environment,

identified conditions_that make the analysis tractable, and obtained a full characterization of
equilibria under the identified set of conditions.
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