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We explore the effects of fiscal and monetary policy in the presence of
heterogeneous firms and households.The main issues we investigate are (1) the relationship between
public debt and economic growth in the presence of firm heterogeneity and financial constraints, (2)

the effects of public investment on economic growth with heterogeneous firms, (3) international
allocation of capital and wealth in the presence of firm heterogeneity and financial frictions, and
(4) distributional effect of tax policies in an overlapping generations economy.

In inspecting each issue, we conduct numerical analyses to complement our theoretical discussions.
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