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The relative importance of population declines and the Government®s fiscal
support in the rural areas as causes of the decrease in emigration into the
large metropolitan areas during the 70s.

HATTA, Tatsuo
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The 1960s saw a massive population shift from rural areas to metropolitan
areas, one of the factors that made rapid economic growth possible. On the other hand, since the
early 1970s, the number of people moving to metropolitan areas has declined sharply, and the rate of

economic growth has also declined.

This study quantitatively analyzes the factors behind this decline in the number of migrants. It
shows that the decline in population in rural areas and the decrease in the number of middle- and
high-school graduates were not the main factors. Half of the reduction in population movement during

this period can be explained by (1) the decrease in the income gap between rural and urban areas
and (2) the decrease in the gap in social capital stock, both of which were results of the
government®s redistributive policies towards the rural areas. A decrease in the ratio of effective
job openings in both regions can explain the remainder.
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