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Econometric analysis on changes in the norms of pastoralists and vulnerability
of their communities under expansion of the market economy in Ethiopia
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This study explores how the expansion of the market economy to pastoralist
areas in Ethiopia alters traditional norms of reciprocity in pastoralist communities. First, we
conducted an anthropological survey of pastoralists by staying at pastoralists’ houses and a
preliminary study for economic survey in the target area and decided the framework of the study.
Then, we conducted behavioral economics experiments and large-scale surveys to collect data on the
livelihoods, behaviors, and norms of pastoralists to obtain qualitative evidence of the norms and
social preferences of pastoralists. Using these data, econometric analyses were conducted. The
results revealed that local people become less following the traditional reciprocity norms due to
the development of a market economy, population growth, and environmental degradation. It implies a
need to introduce risk-mitigating measures that reinforce traditional norms of reciprocity of
pastoralist communities.
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