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In Japan, selling existing homes in the market is relatively uncommon, which

makes it difficult for older people to convert their home assets into cash for living expenses. In
such circumstances, even if home values unexpectedly rise, they may hesitate to reduce their labor
supply due to limited cash reserves. Some older people opt to leave their homes as an inheritance
for their children while receiving financial assistance for living expenses. However, given the
current high homeownership rate among younger households, inheriting an unsellable asset is not
attractive. As a result, assistance for living expenses remains limited. Our analysis, based on
individual data from the Japan Household Panel Survey, highlights this phenomenon.
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