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This study analyzed the interaction of financial competition between local
governments and oligopolistic competition between airlines. This study also investigated how the
nature of the interaction is affected by who operates airports (i.e., a central government, local
governments, or private companies). The results showed that when the local government in each region

manages the airport, it does not take into account the externalities to the other region, resulting
in higher airport fees than when the central government manages both airports. In addition, the
study also found that the privatization of the airports also resulted in higher airport fees. We
also analyzed the desirability of taxes or subsidies on mobility under the situation with infectious
ddigeag?s, and found that there are situations in which subsidies that encourage mobility are
esirable.
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