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I extended the conventional computable general equilibrium (CGE) model that

describes only trade in goods and services by including FDI and international labor migration in the

model. (1) A dynamic structure allows us to construct a model with micro-foundations for investment

behavior, including FDI. (2) It also takes into account the education and training of workers so
that the dynamic trade-offs between short-term investment costs and long-term benefits in terms of
wage premiums can be described. These extensions made in my studies allow us to quantify the impact
on the Japanese and Asian economies, for example, of economic integration (expansion of TPP,
renegotiation of NAFTA, restructuring of European integration strategy based on Brexit) that would
promote or stall FDI and international labor migration.
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