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The role of urban and industrial agglomerations in developing countries:

Productivity, markup, and firm entry and exit.

Chen, Kuang-hui
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An anal¥sis was conducted using firm-level data and GIS data of China and
e of urban and industrial agglomerations in industrial development.

Indonesia to investigate the ro
The following observations were obtained: (1) Industrial agglomeration had the effect of increasing
the productivity of small businesses. (2) China®s urban agglomeration "tolerated” low-productivity

firms. (3) Whether low-productivity firms were selected more severely in urban and industrial
agglomeration areas was not clear, but younger firms tended to be selected more easily. (4) Firms

were younger and competition was more intense in China than in Indonesia.
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