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This study empirically examined the adjustment of firms® R&D investment,
considering the heterogeneity of firms" characteristics and strategies. First, focusing on the
adjustment associated with changes in financing conditions, we examined how R&D investment is
influenced by changes in financing (i.e., the sensitivity of R&D investment to financing) and how
the sensitivity varies with uncertainty. Second, | analyzed the persistence of R&D investment. The
results showed that although there is a very strong persistence due to R&D smoothing, the degree of
persistence can differ according to R&D strategies.
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