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This study examines empirically whether municipal mer?ers lead to ﬁopulation
growth on the basis of economics and theoretical models. The theoretical analysis finds that people
tend to move to localities that provide more productive public goods and public goods providing

them with larger merits. Empirically, the following results are obtained. First, with a focus on

merger impacts, per capita income positively affects inter-municipal net migration. Second, for
merged municipalities, larger amount of spending on welfare and public assistance decreases net
migration, whereas spending on youth education increases migration. Third, for merged
municipalities, young people positively respond to spending on youth education but do not respond to
spending on welfare and public assistance and productive public goods. Older people do not respond
to youth education expenses but adversely respond to expenses for productive goods.
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Table 1. Effects of Expenditure and Spending Items on Migration

Net Net
migration of migration of
the young  the older

vV | 4 vV vV
1) Q) 3) @
Diff in spending on welfare and ~ _q 4g97**

public assistance, pc x Merger »
dummy (0.217)

Diff in spending on youth 2.775%**
[ 4

education, pc x Merger dummy (0.631)

Net migration, 2010 -

Dependent variables 2015

Diff in spending on youth 0.567***
education, pc x Merger dummy ” (0.143)

Diff in spending on productive -0.0893***
public goods, pc x Merger v

Observations 1,883,756 1,883,756 1,883,756 1,883,756
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