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An Empirical Study on the Effects of Consumption Tax on Household Consumption
Behaviors and on Disparity among Households
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In order to ensure that consumption tax (VAT) policy is based on sound
evidence, this study conducted empirical analyses of Japan®s consumption tax using several
complementary individual survey data.

The results show that 1) there is a gap between economists® and the general public™s perceptions
of the VAT, with economists having positive attitudes toward the VAT and general consumers having
negative attitudes toward the VAT, 2) this gap is influenced by the information media to which
respondents are exposed, 3) the decline in the propensity to consume observed since the Abenomics
period is not due to an increase in the VAT rate, and 4) the burden of the VAT has little to do with

household wealth and the Japanese VAT is a neutral tax.
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