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I engaged in scrutinizing the Japanese public sector’ s fiscal
sustainability in this study. First, 1 implemented to assess fiscal postures of prefecture
governments (PGs) with a panel dataset for FY1974-2016. Next, 1 elucidated chronological changes of
Tiscal policies with all government sectors, i.e., the general government (GG), the central
government (CG), the whole of the local governments (WLG), and the whole of the social security
funds (WSSF), as the analysis targets for 1976Q2-2020Q1.

This study revealed some following important facts: e.g., (1) PGs are presumed to sustainably
manage their finances during the analysis term; (2) CG, WLG, and WSSF often sustainably managed
their finances during the analysis term. However, GG has failed to implement a sustainable fiscal
policy from the mid-1990s; (3) CG and WSSF adjusted their fiscal postures according to Japan’ s
economic state; (4) WLG changed its fiscal posture according to its fiscal severity.
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(a)AR(1) error model Ordinary
least squares model (b)Markov switching
model (c)Least-squares with breakpoints model (d)State-space model with the
Kalman filter 4

Discrete threshold regression model
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(c)Least-squares with breakpoints model
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