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This research empirically examines how the drivers of equity inflows to

emerging market economies (EMEs) differed for the past five crises and in non-crisis periods and, in
particular, how institutional quality affected the sensitivity of equity inflows to global factors.
The regression results show that the impact of a change in the VIX as a proxy for global financial
market uncertainty on equity inflows was larger in EMEs with higher financial system risk.
Furthermore, higher political risk score intensified the impact of global factors on equity inflows
to EMEs with political risk exceeding the specific level. The results also suggest that the drivers
of equity inflows differ between the crisis periods prior to and post the global financial crisis.
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