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This research examines how the sponsor in the Japanese Real Estate

Investment Trust market plays a role in initial public offerings (IPOs) and the firm value after the
IPO, and how the real estate market condition affects the timing of seasoned equity offerings and
market valuation. Firstly, the results showed that the sponsor®s additional same boat investment
(ASBI) in the issuer at the time of the IPO had a positive effect on the underpricing at the IPO and
the underpricing accelerated the timing of the subsequent seasoned equity offering, and that the
sponsor®s ASBI contributed to the improvement of the firm value after the IPO. Next, we found that
two representative proxy variables for the real estate market condition, i.e., the expected
investment yield of real estate investors and the office vacancy rate change in the central business
district had positive and negative impacts on the timing of the seasoned equity offering and the

market reaction, respectively.
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