©
2019 2023

On the dilemma between "Selection and Concentration™ and “Economies of Scope" in
the era of open innovation
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This study examines how the presence or absence of inbound and outbound open
innovation activity affects firms" earnings. The results indicate that inbound open innovation has
a significant positive impact on firms® profits, while outbound open innovation has no impact on
firms® profits. This suggests that firms have incentives to actively adopt and develop external
technologies, while they have no or very weak incentives to actively provide their own technologies
to external parties.
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