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Auditors has been required to include “ Key of Audit Matters (KAM)” in
Independent Auditors’ Report since the fiscal year ending March 2021, in Japan.
This study demonstrated the significance and effectiveness of KAM and clarified the characteristics
of KAM in Japan. This study theoretically demonstrated that KAM has the effect of reducing Audit
Expectation Gap by contributing to audit transparency and the information value of Independent
Auditors’ Report. In addition, this study analyzed the KAM quantitatively and qualitatively using
data for the fiscal years ending March 2020 and March 2021. As a result, this study clarified the
characteristics and trends of KAM and indicated implications for the future of KAM in Japan.
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