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A study on global value chains driven by Chinese lead-firms
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In this studu, we focus on a particular type of global value chains (GVC),

namely GVCs in which emerging-economies®™ company becomes the lead-firm of the chains. We conduct a
case study of GVCs which involved a Chinese mobile phone manufacturing comapny and global suppliers
and customers. We are interested in how Chinese lead-firms have accumulated their innovation
capabilites in operating in such GVCs and how the insertion of developing countries into such GVCs
improved their productivity.Our analysis shows that learning in the broadly-defined local innovation
systems,namely learning from local research institution and learning from domestic and other
developing-countries® customers play a significant role in facilitating technological innovation. We
also found that Chinese outward FDI does not necessarily have significant positive impacts on total
factor productivity of the developing countries which host the Chinese FDIs.
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